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_ ‘United Funds a Messen Ltd, one of é 
largest and fastest-growing investment ; 
_ ment firms, supervises. the portfo 
lowing funds: CC 
‘United Accumulative Fund Ltd. 
‘United Venture FundLtd. 
United American Fund Ltd. 
United Pension Fund 


_United Funds Cauadecinteraations| Ltd. _ 
. The following companies are wholly owned sub- 
_ sidiaries of United Funds Management Ltd.: 
United Investment Life Assurance Company, spe- __ 


_ cializing in life insurance coverages that comple- 
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RODNEY S. C. DONALD, President GORDON E. EDDOLLS, President 
United Funds Management Ltd. United Investment Services Ltd. 
United Investment 
Life Assurance Company 


To the Shareholders: 


Results for the year ended 31 August 1968 showed substantial gains over the previous year, 
and important progress was made in a number of developments designed to ensure the 
company’s future growth. 


EARNINGS: Net profit for the year was $785,000, equivalent to 63¢ per share, a gain of 57°/o 
from $499,000, or 40¢ per share in 1967. Earnings in the last quarter were 23¢ per share, 
which compares with 11¢ in the same quarter of 1967, and represents the best fourth quarter 
earnings in the company’s history. Investment gains during the year, comprising increases 
in the value of mutual fund shares held by the company, were 14¢ per share, compared with 
8¢ in 1967. 


SALES: Sales of mutual fund cash accounts and face value of contractual plans during the 
year totalled $172,319,000, up 20°/o from $143,184,000 in the previous year. 


INVESTMENT MANAGEMENT: Assets under your company’s management increased by 
38°/o during the year, from $359,351,000 to $495,619,000. Assets of the various Funds at 31 


August were as follows: 1968 1967 
DrmitedeAccumulative: bund: Lttiet once eo Wee. eo $383,852,000 $347,617,000 
WTMLed ay CULMEGIEII OC tiem ee ee eG te Ce eel, e 53,295,000 228,000 
Rinttede Ameri Ganeeinuiki de. sarah. Heeb ol. 12,249,000 277,000 
United? Funds: Canada-international | Ltd. ..334. 75. 11,196,000 11,229,000 
United Capital Investment Fund Limited ........ 34,316,000 — 
Wiateneeencl Ole tes hak ino Ga oe es bees 711,000 = 


UNITED ACCUMULATIVE FUND LTD.: United Accumulative Fund Ltd. achieved new 
records in both size and net asset value per share during the year. It completes eleven years 


of service to Canadian investors on 30th September, and during that period it has enabled 
an investor to increase by 243°/o the value of a commitment made in 1957 at the original 
offering price, after deduction of all costs other than personal income taxes. 


NEW FUNDS: An outstanding development during the period January-August 1968 was 
the growth of United Venture Fund Ltd., which was made available for sale to the public on 
9 January, when its assets were $443,746. Its popularity has been so great that it has in the 
ensuing eight months reached a size that was not attained by United Accumulative Fund 
Ltd. until the end of its sixth year of operations. 

Another new development of potential importance is United Pension Fund, formed to 
provide a pooled equity-oriented Fund that conforms with all legal restrictions on investment 
for pension funds. Starting with a value of $2.00 per unit on 24 February 1968 it has achieved 
a 27°/o gain to $2.54 per unit at 31 August. Your management believes that there is great scope 
for more productive investment of pension funds, and both corporate management and 
unions are becoming aware of the great difference which this can make to the contributions 
required and the pensions which can be offered. 

The substantial increase in net assets of United American Fund Ltd., another recent addition 
to the United group, during its first year in operation, reflects in part the considerable interest 
evident in a mutual fund devoted entirely to selected investment in U.S. securities. 

United Capital Investment Fund Limited is a hedge fund sold overseas and managed from the 
New York office of United Capital Management Inc., your Company’s U.S. subsidiary. It has 
grown rapidly since inception at the beginning of 1968. 


UNITED FUNDS CANADA — INTERNATIONAL LTD.: United Funds Canada — International 
Ltd., shares of which are held predominantly by American investors, continued to show 
solid strength during the past year despite the effect of the U.S. Interest Equalization Tax. 
The portfolio includes selected and diversified Canadian, American, European and Japanese 
securities. 


U.F.M. SHARES: The shares of United Funds Management Ltd. were listed on the Toronto 
Stock Exchange for the first time on 13 June 1968 following initial offering at a price of $10 
per share. Their price has increased appreciably since then and stood at $15.25 at the close of 
business on August 31. The Company’s shares trade under the symbol ‘“UFM”. 


PROSPECTS FOR THE FUTURE: During the year, your Company entered a new period 
of accelerated expansion and development. Two new funds — United American Fund Ltd., 
and United Venture Fund Ltd. — were introduced to the public; both the investment perform- 
ance and public acceptance of these two new funds were most gratifying. Our new insurance 


firm, United Investment Life Assurance Company, became fully operational, offering a full 
range of life insurance protection that complements our mutual fund investment programmes. 
These developments mean that your Company — which had been, for the first decade of its 
existence, basically a one-product company, marketing United Accumulative Fund — has 
now become a multi-product company. 

And further, these developments mean that your Company — while continuing to play a major 
role in the mutual fund industry — has now advanced beyond the single-industry concept, 
into a new area which may be defined as the provision of “personal financial planning”’ 
services to the public. These services provide mutual-fund investment programmes and 
insurance coverages which specifically complement each other — and are designed for ready 
applicability to the wide range of needs experienced by our present and future clients. 

At the same time, your Company is in process of developing further new services and 
programmes which will be attuned to the public’s demands. 

It is worth noting that payments yet to be made on periodic investment plans to acquire 
United Accumulative Fund Ltd. shares, which were in force August 31, 1968 amounted to 
$334,843,520. This is an important factor which will affect future assets under management. 
The present wide base of United funds’ shareholders is an important factor for the future of 
your Company. At 31 August, United Accumulative Fund Ltd. had 141,970 shareholder 
accounts; this fund alone has more shareholder accounts than any other Company in Canada 
except one (a public utility); and more shareholders than all the chartered banks in Canada. 
The number of shareholder accounts in the various United funds in Canada totalled 172,629 
on August 31. 

This substantial group of customers across Canada provides your Company with an 
immediate market predisposed in favour of United's services, as well as a growing testimony 
to the worth of these services. 

Beyond this market, however, the general market for your Company’s new and increasingly 
diversified services is encouragingly broad and prosperous. Your management believes that 
the combination of United’s record of service to investors with the new programmes and 
services designed for an expanding market should make for a future of exciting growth. 


Respectfully submitted, 


fe i LOL m5. ©. Deela 


GORDON ESEDDOLLS: RODNEY S. C. DONALD, 
Vice-President President 


| UNITED AMERICAI 
FUND LTD. 


UNITED FUNDS MANAGEMENT LTD. 
Eleven Years of Substantial Growth and Achievement 


It is gratifying to note that United Funds 
Management Ltd., which 10 years ago 
managed net assets of slightly less than 
$23 million, now manages net assets of 
nearly one half billion dollars. 


Significant indicators of your Company’s 
recent growth are shown below: 


TOTAL FISCAL YEAR SALES: 


1967 1968 


Growth in total fund sales For the years-ended 
August 31 (Not included: United Funds Canada- 
International Ltd. and United Capital Investment 
Fund Limited) 


NET ASSETS MANAGED: 


Growth in total net assets of all funds managed 
At August 31 (Includes two funds not sold in 
Canada: United Funds Canada-International Ltd. 
and United Capital Investment Fund Limited) 


TOTAL SHAREHOLDER ACCOUNTS: 


1968 


Growth in number of shareholder accounts At 
August 31 (Not included: United Funds Canada- 
International Ltd. and United Capital Investment 
Fund Limited) 


Consolidated Balance Sheet 
August 31, 1968 


ASSETS 


Current: 


Gash? acilen ect iek tall dan aren ee aeons ej etree eae Me A ae eee 


Short-term corporate notes, at cost and accrued interest, 


whichtapproximates marketing yc cme see oi oats 


Accounts receivable — 


Clients for sale of mutual fund shares ................--- 
Mutual'funds for managementiteesay... s)).2) i ees 
Gd a1) nut en RO PRA oie G0 na tae MAU ally Wate Modis UE 


Gommissions paid invadvance waren ce a te cee eee 


Depositsiand: prepaidiexpensesi. ce anus ee eee eee ee 


Ota: CULLEN TH ASSO LS eccrine Sete ie erence en 


Investments, at cost: 
United Investment Life Assurance Company, 


subsidiary: (MOtech)izices pales etre ieee les 2 CoN Cl ae 


Managed mutual funds (net asset value, 


1968 —'$992;347;; 1967 $582,860) @) 0). 2e0. atee eee 


Fixed: 


Furniture, equipment and leasehold improvements, at cost 


Less accumulated depreciation and amortization .......... 


1968 
$ 308,110 


1,442,102 


383,250 
243,919 
55,231 


164,576 
78,137 


2,675,325 


995,500 


671,182 
1,666,682 


665,989 


325,222 


340,767 


$4,682,774 


1967 
$ 477,829 © 


1,399,213 


94,764 
151,123 
61,885 


240,531 
60,774 


2,486,119 


471,789 
471,789 


601,579 
258,635 
__ 342,044 
$3,300,852 


UNITED FUNDS MANAGEMENT LTD. 


(Incorporated under the laws of Canada) 


LIABILITIES, CAPITAL AND SURPLUS 


Current liabilities: 1968 1967 
PGC OUMESSIAVG DIC inn walk Llerianasnm deen aaenCimc nie ala! iki AeA wae $ 102,328 $° 57,614 
GOMIMAS STON S WAY ADO tcc liy) Bath esate CNA eA tas aac ge aoe 0 me 2224523 183,347 
ire AGC Te CMa DUTIES) Mur miak 1 Ueniey allan uliet al ae eoneee ali Om IMO Me 483,096 264,186 
LNGcOMe! ana OINel taxes *DAVaDle iyi eM ess Pry evn ea eae 613,640 240,524 
BED AC CRC IAD ILLES Miya AY Uti Mc ena aU IN Oe 1,421,587 745,671 

IgcamemtaNesrcelrerred: (DIEPaAld) ic hiiisn) seceeite ied b-alerd/h AO a ole eueee (4,000) 79,000 

Capital and surplus: 

Capital (note 2) — 
Authorized: 
1,250,000 shares without par value 
Issued: 
1,248,460 shares; (1967 — 1,246,590 shares) ................ 230,306 226,876 
EAT IDE CHISTES TMs Ayes soe ehh eo LUNE Re NW LORS TA einen CAL URAL CMa OSE MeN 3,034,881 2,249,305 


3,265,187 2,476,181 


$4,682,774 $3,300,852 


On behalf of the Board: R. S. C. Donald, Director 
J. Wm. Galbraith, Director 


See accompanying notes 


INCOME: 


Sales charges 
Less commissions: paid to:salesmen’ 2-utcnsen eee acs Hee eine a mee ere 


Ce 


Net sales charges 
Management and advisory fees 
Service TEES sy yee Sain ce don Saree che ue nal obltate in Siena aus tay agg et ec Oa aera 


©. @.0) elie \e 0.0010) (0. 6) «| 010, 66 © ©1066 (6): 0\\e\ ple a) 0.0 /e, © ie 66 6 Sie 6) @e 10.6 e\.6)e © 16) (0! (ei wile) 6 (evi 6s e816 1c: 


©) {6 16) 8 (oer) 6) 0 (e) '6 16°10; o| © ee 6 6)'6, ee o£) 6 16)6 6 #00 eo @ fee. 6/16 6s (e116 (6) (6. 6) «(1 16) 6) 0 6) |«. 


Selling, investment research and management and general 
administration: expenses: (MEE. SIE 2s Ace so ate rune ste hate sient nica Arran eee ee eee nee 


Interest and dividends-3 ec ike cee 8 pes ree a ere rE aE pa eile 


Income before income taxes 
TINGOMME TAXES) Se ccho veo cleeteiet cette ci chrs heirs te eena Cua este eft aE ERS NY) Pt ty SL dew oy ee ee Se pe See ee eer 


Ce 


Income for the: Year dies): s 4-7 «isi glos oMapentoren ter atometeee a eels ret neente ta facta as rabaleg. ect cue Ro 
Earned surplus; beginning of year ..:. . cemamecuniacs cs terete ines ae te CO ace eran tae 


Deduct excess of cost of shares of subsidiary over underlying 
net book value, writtensol during the years... +.) faeces tee eee ee ee ae 


Earned surplus; end Of Vea cats < susclvrtccth rw orciene Se arreee ee ree enete rate iia Mon en ora a ea ne ce 


Income per share (excluding the following item) 
Increase per share in unrealized gain on investment in managed mutual funds 
less reduction in equity in United Investment Life Assurance Company ............ 


© 0 © ele 6 ele © ‘Ob eels oe 6 © \e ee 0 6, 6 ese «86! 0) ellw 6 


SOURCE OF FUNDS: 


From operations — 
Income: GOP THE):) VET iy dicieletele ais weangeane wae eeeneae pak Saale ea ee aia ate ae nee ee 
Add charges against income for depreciation and amortization that 
did not in themselves result in a cash outlay during the year ................ 


From issue of shares fOr Gasiy Sie cee sac eects ere eer ae ee 


DISPOSITION OF FUNDS: 
Expenditures on fixed assets (net) 
Investment in subsidiary — United Investment Life Assurance Company .......... 
Investmentin miuatiwal fumd si 25 15)s agietsissctas oe abate reas ata a @ A ese te ecient ret 


9) 10) 0 (9) ©) @)10\ (0) © @ "| (0). 0 6) 6 9. @) 10 6B) 0 61,6 Bi W610, © 0, $6 Cle) 46 © @lle] le calle a siie)e 6 


Cy 


Increase (decrease) in ‘funds durins year o....:. 4.04 .kus cine te een eee 
Working ‘capital,- beginning of year’ ....% scu. > + 020s lene ek aati eine ee eee 


Working. capital,-end of year. sien 6 25 ie acc net atten ete eres ee renee een ae 


See accompanying notes 


UNITED FUNDS MANAGEMENT LTD. 


(Incorporated under the laws of Canada) 


1968 


$9,048,568 
5,835,433 


3,213,135 
2,166,341 
496,010 


5,875,486 


4,293,915 


1,581,571 
82,005 


1,663,576 
878,000 


785,576 


2,249,305 
3,034,881 _ 


$3,034,881 


62.9¢ 


14.3¢ 


1968 


$ 785,576 


81,818 


867,394 


3,430 


870,824 


79,641 
995,500 
199,393 

83,000 


1,357,534 


(486,710) 
1,740,448 


$1,253,738 


Statement of Consolidated Income and Earned Surplus for the year ended August 31, 1968 


1967 
$6,975,670 


4,606,916 


2,368,754 
1,521,356 
430,422 


4,320,532 


3,394,495 


926,037 
108,002 


1,034,039 
535,000 


499,039 


1,859,052 


2,358,091 


108,786 


$2,249,305 


40.0¢ 


8.5¢ 


Statement of Consolidated Source and Disposition of Funds for the year ended August 31, 1968 


1967 


$ 499,039 


74,620 


573,659 


13,448 


587,107 


109,126 


418,022 


28,100 


555,248 


31,859 


1,708,589 


$1,740,448 


Auditors’ Report 
To the Shareholders of United Funds Management Ltd.: 


We have examined the consolidated balance sheet of United Funds Management Ltd. and its 
subsidiaries as at August 31, 1968 and the related statements of consolidated income and earned 
surplus and source and disposition of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of the accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the 
companies as at August 31, 1968 and the results of their operations and source and disposition of 
their funds for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Toronto, Canada, ARTHUR YOUNG, CLARKSON, GORDON & CO. 
September 25, 1968. Chartered Accountants 


Notes to Consolidated Financial Statements 
August 31, 1968 


1. BASIS OF CONSOLIDATION 


The accounts of all subsidiaries, except United Investment Life Assurance Company, have been 
included in the consolidated financial statements. All subsidiaries are wholly-owned except 
United Investment Life Assurance Company; the company owns 99.55°/o of the outstanding 
shares of this company. 

The accounts of United Investment Life Assurance Company have not been consolidated due to 
the differences in its activities compared with those of the company and its consolidated 
subsidiaries. No provision has been made in the consolidated financial statements for the excess 
of expenses over income of this subsidiary totalling $31,334 from the date of its incorporation 
(July 7, 1967) to August 31, 1968. 

The consolidated financial statements exclude the cash of $429,155 held in trust by certain of the 
consolidated subsidiaries on behalf of clients in respect of mutual fund share transactions. 


2. orAKE CAPITAL 


During the year, options to purchase 1,560 shares at $2.00 cash per share were granted to, and 
exercised by, employees and divisional managers of the company and certain of its subsidiaries. 
In addition, options granted in prior years to purchase 310 shares of the company at $1.00 cash 
per share were exercised. 

No options to purchase shares of the company remain outstanding at August 31, 1968. 


3. EXPENSES 


Selling, investment research and management and general administration expenses include 
salaries paid to directors (who are also officers) of $290,331 (1967 — $205,203). 


UNITED FUNDS MANAGEMENT LTD. 
44 King Street West, Toronto 1, Ontario 


Directors 


CHAUNCEY L. WADDELL 
RODNEY S. C. DONALD 
GORDON E. EDDOLLS 
JOHN Wm. GALBRAITH 
RALPH HORNER 
ROBERT F. LYNCH 

JOHN M. GODFREY, Q.C. 
ALEX McD. McBAIN 

JOE JACK MERRIMAN 


Other Officers 


STANLEY R. ANDERSON 
WILLIAM R. MILLER 
DENNIS H. GREENWALD 
MISS EVELYN G. SCOTT 
F. GARTH COLLINS 
GERALD A. GILBERT 
PETER S. MACKECHNIE 


Chairman of the Board 
President 
Vice-President 
Vice-President 
Vice-President 


Vice-President 


Secretary 
Treasurer 
Assistant Secretary 
Assistant Secretary 
Assistant Treasurer 
Assistant Treasurer 


Assistant Treasurer 


Legal Counsel CAMPBELL, GODFREY & LEWTAS 
Auditors ARTHUR YOUNG, CLARKSON, 


GORDON 
Transfer Agent CANADA 


& CO. 
PERMANENT 


and Registrar TRUST COMPANY 


New York 
Toronto 
Toronto 
Toronto 
Toronto 

New York 
Toronto 
Toronto 


Kansas City 


Toronto 
Toronto 


Toronto 
Montreal 
Halifax 
Winnipeg 
Calgary 
Vancouver 
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